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My Dear Friends,

Today while communicating with you for the last time as the Vice Chairperson, Kozhikode 
Branch of SICASA I consider it as an absolute honor and pride in having to serve this committee.  
This post of Vice Chairman was a prestigious opportunity which was accorded to me and am truly 
glad to have been part of such a dedicated, talented and immensely hardworking committee. 

This journey of Vice Chairman has come to an end and it gives me a great satisfaction knowing 
that this committee worked very hard and stayed dedicated and for which Kozhikode Branch SI-
CASA bagged 2nd place in ALL INDIA BEST BRANCH FOR STUDENTS ASSOCIATION AWARDS under 
Large Category for the very first time. This achievement will always be special to me.

I would like to express my deep appreciation and gratitude to the Chairman CA Sachin Sasidha-
ran, Secretary Ms.  Suchithra T V, Joint Seretary Mr. Vishnu M A, Treaurer Mr. Digu V R, Sub Treasurer, 
Rino Rasheed, Sports Head  Mr. Sajith Janardhanan, Editor Ms. Abhinava K and Ms. Thulasi M C, Ac-
ademics Head Mr. Vishnu Vinayan K, Cultural Head Ms. Namrutha A Kand PR/Volunteers Mr. Vishnu 
Kiran, SIRC team, Institute Staffs and students for helping to  reach this milestone. Committee’s true 
diligence, persistent efforts and unfettered determination have all paid off.

I would also like to extend my best wishes to all of you appearing for the upcoming May 2022 
examination as you step up your preparations. Along with willingness to succeed, there should be 
the need and the willingness to prepare exhaustively for the success of as per your aspiration.  With 
the right approach, sustained efforts, undeterred focus as well as wholehearted commitment to-
wards your goal, you will surely help to achieve your goal. The Profession has time and again raised 
its bar to reach new horizons and achieve newer milestones. Leave no stones unturned and give it 
your best shot. All the very best.

Shalini P M 
Vice Chairperson, SICASA Kozhikode 

VIce Chairperson’s Message
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I.	 INTRODUCTION: 

Why Section 68 was introduced under Income Tax Act, 1961.

There was a great need and importance for introducing 
the provisions of section 68 under the income tax act, 1961 to 
safeguard and protect the interest of revenue, as assesse was 
engaged in harmful tax practices to evade tax in the form of 
fake cash credit entries in the books of account, after introduc-
tion of this section many amendments have been taken place 
from time to time to enhance its applicability and to curb the 
menace and unearthing of Black Money , Accommodation En-
tries, Cash Credit Entries etc.

Assesse used to hide its Income or supress income by diverting its cash receipts and show-
ing it as “Unsecured Loan” or in any other form in the books of accounts, thereby avoiding pay-
ment of tax on business receipts. It is a tax evasion device or tool used by large number of assess-
es across the nation to evade tax and thereby resulting in tax revenue loss to the Government of 
India.

To curb such malpractices and tax evasion tactics, section 68 came into light with timely 
amendments in it.

Critical Analysis of Section 68 of Income Tax 
Act, 1961 and it’s Allied Case Laws

CA. Pushp Kumar Sahu
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II.	SECTION 68. 

60Where any sum is found credited in the books61of an assessee maintained for any previous year, 
and the assessee offers no explanation61  about the nature and source thereof or the explanation 
offered by him is not, in the opinion of the 62[Assessing] Officer, satisfactory, the sum so credited 
may61 be charged to income-tax as the income of the assessee of that previous year :

63[Provided  that where the assessee is a company (not being a company in which the public are 
substantially interested), and the sum so credited consists of share application money, share capi-
tal, share premium or any such amount by whatever name called, any explanation offered by such 
assessee-company shall be deemed to be not satisfactory, unless—

(a) the person, being a resident in whose name such credit is recorded in the books of such 
company also offers an explanation about the nature and source of such sum so credited; 
and

(b) such explanation in the opinion of the Assessing Officer aforesaid has been found to be 
satisfactory:

Provided further that nothing contained in the first proviso shall apply if the person, in whose name 
the sum referred to therein is recorded, is a venture capital fund or a venture capital company as 
referred to in clause (23FB)of section 10.]

Let us understand this section critically and in easy way; 

1.	 Applicability
 This Section is only applicable and can only be invoked when assesse is maintaining books 

of account and there is any sum which is found credited in the books of an assesse maintained 
for any previous year and assesse offers no explanation with regard to such cash credits or 
explanation offered by assesse was not satisfactory, then assesse will be held guilty under this 
section and thereby as a result, provisions of this section will trigger. All credit entries appear-
ing in the books of accounts of the assesse are covered under this section. Reliance can be 
placed Smt. Shanta Devi Vs. CIT [ 1988] 171 ITR 532 ( Punjab & Harayana High Court ). In 
the abovementioned Case Law, it was held that on perusal of section 68 of the act shows 
that in relation to the expression ‘Books’ the emphasis is on the word ‘ assesse’ meaning 
thereby that such books have to be the books of the assesse himself and not of any other 
assesse. 
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2.	 Onus to prove
The burden lies on the assesse to prove that any sum which is found credited in books was 

a genuine transaction; nature and source of such entry should be proved by assesse, otherwise 
it would be treated as income of the assesse. But Assesse was not required to prove “Source 
of Source” , means assesse was not required to prove the source of income of the person from 
whom he has received the amount. The only thing which assesse was required to do is to prove 
the genuineness of the transactions as well as the creditworthiness of the person providing 
credit along with documentary evidences, it is not the business of the assesse to find out the 
source of money of the person providing loan or any other credit in any form. Once assesse 
furnishes sufficient documents and explanations, it is on the onus of department to verify the 
same and act accordingly.

3.	 Taxability

Unexplained Cash Credits are chargeable to tax u/s 115BBE of the Income Tax Act, 1961 at 
the rate of 60% plus surcharge plus Cess that comes to overall 78% that too without deduction 
of any expenses. The real and main purpose of introducing this provision is to charge the tax 
at higher rates than the normal rates, so that assesse would avoid concealing and hiding its 
income. The logic behind increasing tax rate from 30% to 60% was to make sure assesse who is 
hiding and concealing its income will not be treated at par with other tax payers i.e. both dis-
closed and undisclosed income will be taxed at roughly 30%, to penalise the tax evaders, tax 
rate was increased.  
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Trading Beyond Buying & Selling

Covid lockdown of the year 2020 has  attracted a large number 
of public participation in the stock markets across the globe. Peo-
ple started trading aggressively without knowing the reason for 
the mighty rally. The good part  is that market rewarded them with 
good returns and saddest part is that they have started convincing 
other people to start trading thinking that trading is as easy as this. 

It was the covid stimulus packages and interventions of vari-
ous governments and central banks that let the stock market shoot-
ing through the roof. After a year, these governments and central 
banks started taking counter measures to deal with inflation. As a 
result, the availability of easy money has reduced so drastically and markets have started taking 
corrective measures. By the end of 2021, bears took control of the game and started going lower 
levels. Without realizing the change in the direction of the wind, these new traders started betting 
heavily on the bull side of the market and ended up making huge losses.

  “During bull markets everyone becomes teachers and During bear markets everyone becomes 
students”

By that time people have started to learn market dynamics from those so called market gurus 
of social media. Learning about fundamental analysis, technical analysis and various strategies, 
they started to bet again.  Even after gaining the knowledge they started to trade as usual before, 
holding onto negative trades because of fear of losing and taking profits wherever they see small 
profits because of greed. Due to booking of  small profits and big losses the end result was same 
as before.

Muhammed Sajas 
SRO0514226
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So, where exactly they went wrong? What’s the point of trading and not making money even 
after learning about markets? Is there something they missed in between? YES! they missed few 
things. Unfortunately it has nothing to do with the market but with themselves. They went wrong 
where they didn’t control their emotions. They went wrong where they tried to predict the direc-
tion of the market. They went wrong where they bet money without understanding proper risk 
management.

Let me take you through two scenarios, Mr A and Miss B were traders. Mr A was new to the 
market and Miss B was a professional trader. 

 Mr A was trading  based on news and some random social media trading recommendations. 
He put all of his money in single trade and made 2% return on a single trade. However the next 
trade was losing one and incurred a loss of 5%. Same loop repeated, whenever Mr A is in a losing 
position he holded on to the trade just because of fear of  losing money and ended in making big-
ger losses. Whenever Mr A was losing money, it was relatively bigger than what he was making in 
winning  trades. At the end of the month, Mr A took totally 10 trades and made profits on 6 of it. 
However the gain was only 12% (6*2) and he made losses on 4 trades at 20% ( 4*5).  The end result 
was a net loss of 8%.

“ Ride your winning trades and cut your losing trades”

On the other side Miss B was dealing with the market in a professional way. Setting her emo-
tions aside, she always gave preference to the risk factor in the front. She is not worried to close a 
losing positions at all. In fact, market has taught her to accept mistakes and move on as soon as 
possible. She fixed her risk of loss at 1% of whatever the money is in bet and put a price target of 
3% gain. Simply saying, Miss B is risking 1 rupee in order to make 3 rupees. At the end of the month, 
she also took totally 10 trades and made profits on 5 of it. She made a profit of 15% (5*3) and made 
a loss of 5% (5*1) on capital deployed. The net result was a profit of 10%. 

Going through the scenarios, hope you got an idea about gaining an edge over the market. 
Even if Mr A won more trades than  Miss B, she was able to outsmart Mr A and the market itself by 
simply letting the statistics to manage her trades. This is what a holy grail in trading is. It doesn’t 
matter whether we are good at fundamental analysis or technical analysis, no trading  strategies 
works 100% of the time.

What we have to do is to set aside our emotions and place bets with proper risk management. 
The market will reward you gradually.

Happy trading.
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Abhishek P Raj 
SRO0632628

Amgina Prakash 
SRO0640076
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Events - March, 2022

`
►► Seminar
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`
►► Industrial Visit
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