(SETUP BY AN ACT OF PARLIAMENT )

KozHikope BRANCH oF SICASA




@ KOZHIKODE BRANCH OF SICASA A

EDITORI AL BOARD Contributions to e-newsletter

Contributions in the form of articles, sto-
ries, poems, jokes, drawings etc. are invited for

Chairman : CA. Sachin Sasidharan the monthly e-Newsletter “YUKTHI”. Students
Vice Chairperson :Shalini P M can email their contribution to sicasaclt@gmail.

. com along with name, photo and student regis-
Secretary :Suchithra TV e

Joint Secretary  :VishnuM A
Stay Connected

I o

Treasurer :DiguVR
Sub Treasurer : Rino Rasheed

Editor : Thulasi M C
Editor : Abhinava K
Cultural : Namrutha AK ~H
Sports : Sajith Janardhanan | ‘)
Academics : Vishnu Vinayan K oG\
PR /Volunteers :Vishnu Kiran
INDEX
JOINT SECRETARY S MESSAGE ... ...oooo oo 3
I BET IT's SOMETHING NEW . 4
CA PROFESSIONINTHE DIGITAL ERA ... 9
ART CORNER ... oo 10
EVENTS - JULY, 2002 .. 11
Disclaimer:

The Kozhikode branch of SICASA is not in any way responsible for the result of any action taken on the basis of the
articles and advertisement, if any, published in the e-Newsletter. The views and opinions expressed or implied in
the e-Newsletter are those of the authors and do not necessarily reflect those of Kozhikode Branch of SICASA.

YUKTHI | Page?2
e-Newsletter July, 2021 L=


mailto:sicasaclt%40gmail.com?subject=Article%20for%20E-Newsletter%20%22YUKTHI%22
https://www.facebook.com/calicutsicasa
https://www.instagram.com/sicasakozhikode
https://www.youtube.com/channel/UC4aIWy4T5Owgi1bbTJwtY0g
tel://917994745159
tel://918129429179

K<

| am extremely happy to hold fort, sicasa
kozhikode as Joint Secretary, as SICASA is a ve-
hemence for me.

In the Second wave of Covid-19 global
pandemic, we were confused and uncertain
about how the activities can be conducted but
the support that we received from you made
us vanquish from rugged cadence.

“The greatest enemy of knowledge is not
ignorance, it is the illusion of knowledge.” -Ste-
phen Hawking. We will always be inspired by
his life and ideas in this pandemic time and we
have to break all the shackles of wickedness.

To improve the declamation skills of CA
Student community and to over heal different
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ideologies, study circle had played a supreme

role. By way of conducting seminars on differ-
ent topic by experts we are managing to chan-
nelize the door step delivery of knowledge.

SICASA Kozhikode is not incommunicado
to the 12 of us but all the members and stu-
dents are moral fiber of SICASA. So, we are ex-
pecting your active participation and immense
support and coordination for our upcoming
events and to make it a grand opulence, “To-
gether we Progress”.

I am looking forward to seeing you again.

Vishnu M A

Joint Secretary
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| BET! IT’S SOMETHING NEW

Inroduction:

Everybody would have written a multi-
ple choice examination at least once in a life.
We literally hate those questions where the
answers really look like identical twins. This is
what happens in case of a CA CPT/Foundation
exam which we can easily relate. So the chal-
lenge is real. Similar difficulty would have been
faced by us in several other instances also. | am
ABHAY RAJKUMAR (Faculty for GST) drafting
this content to pull out such an ambiguity that
exists in the human minds under the GST law.

When | started my career in GST, the one
thing which always confused me was the dif-
ference between few terminologies which
completely look like identical twins as | men-
tioned above. With your permission | am pro-
viding those terminologies below.

» Taxable supply

» Exempt supply

» Non- taxable supply
» Non- GST supply

» Nil-rated supply and;
» Zero-rated supply

| hope you got my point. Many of us would
have faced a similar stuck when these termi-
nologies are heard for the first time in life. We
are going to put an end to that confusion by
understanding the actual difference between
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these supplies. Let’s keep it very simple and

hence intentionally | have quoted no section
numbers or other algebras in the said content
which | am pretty sure will make the readers
more comfortable. Before starting the discus-
sion, we need to understand one thing that,
these supplies are differentiated under GST
based on their taxability. Let’s further examine
each terms.

1. What is a taxable supply?

“Taxable supply” means a supply of goods
or services or both which is leviable to tax un-
der GST. Hence it can be understood that in
case of a taxable supply, the supplier will be
collecting tax from the recipient (other than
RCM) and paying the same to the department.
While paying such taxes to the department,
the supplier would be eligible to avail Input
Tax Credit (hereinafter referred to as ITC).

2. What is an exempt supply?
According to the definition given under
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the GST law, exempt supplies comprise the fol-
lowing 3 types of supplies:

a. Supplies taxable at a ‘NIL rate of tax
(Nil-rated supply);

b. Supplies that are wholly exempted
from GST, by way of a notification (Ex-
emptions under GST). (c) Non-taxable
supplies that are not taxable under the
Act (Non-taxable supply)

Hence in case of exempt supplies, the
supplier cannot collect tax from the recipient
and there is no requirement of paying taxes to
the department. Subsequently the ITC with the
supplier is of no use because there is no output
tax available for a set off. So ITC would be inel-
igible to claim in case of exempt supplies. That
ITC will be a cost to the supplier.

3. What is Nil-rated & Non-taxable supply?
It has to be noted that nil-rated supply
and non-taxable supply are two types of sup-
ply which are covered under exempt supply
definition. Nil-rated supply is a supply which
attract 0% of tax levy whereas non-taxable
supply is a supply which cannot be taxed un-
der the GST law (e.g.; alcoholic liquor for hu-
man consumption, petroleum crude etc.)

Note: It has to be further noted that the
reason for classifying nil rated supply and
non-taxable supply under the main head of
exempt supply is because, in both the cases
there is no requirement of paying GST by the
supplier on the outward supplies and subse-
quently ITC on the same is ineligible to claim.
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4. What is a Non-GST supply?

Believe me, you cannot see the so called
“Non-GST supply” terminology anywhere in
the entire GST Act. Then where did it come
from? | am so sure that you would have now
got that feeling of “hey man, | have seen this
word somewhere but | cannot recall the in-
stance” Don’t worry, | will help you.

| repeat, the term Non-GST supply cannot
be find in the GST Act. However if you are a per-
son who have filed the GST monthly returns
practically, you would have seen that instead
of the term Non- taxable supply the word used
over there is Non-GST supply. Hence we need
to understand that these are the words used
interchangeably and have the same meaning.

5. What is Zero-rated supply?

Zero-rated supply is the name given for
2 transactions under GST i.e. exports and sup-
ply to Special Economic Zone (hereinafter re-
ferred to as SEZ). For your information | can tell
you that in case of exports and supply to SEZ,
it is not zero GST paid all the time. A genuine
doubt that can arises over here is that, then
what may be the reason for calling these two
transactions as zero-rated. Department should
have reduced the confusion by choosing an-
other name. Right?

By zero rating it is meant that the entire
chain of the supply is exempt from tax. This
means that in case of zero rating, not only the
output is exempt from payment of tax, also
there is no restriction on availing credit of tax-

YUKTHI | Page5



es paid on the input side. Such an approach
would in true sense results in making the entire
transaction completely free from GST. Hence
as a summary, if a person is doing a zero rat-
ed supply, the GST cost to the person involved
is zero since his purchase as well as his sale
doesn’t trigger any GST. That is the reason why
it got this name.

What may be the reason that Government
is providing this benefit only for exports and sup-
ply to SEZ? Simple. To promote both exports
and supply to SEZ which will eventually speed
up the growth of the entire country.

e How it works?

+ The taxes paid on the supplies which are
zero rated are refunded to the tax payer;

« The credit of inputs/ input services is al-
lowed;

«  Wherever the supplies are exempted, or
the supplies are made without payment
of tax, the taxes paid on the inputs or in-
put services i.e. the unutilized input tax
credit is refunded.

Conclusion:

| hope this meets your requirements. Now
you have a very good control on each termi-
nologies and you can also feel the difference.
Hope you had a very good reading time. How-
ever since | am very much passionate on teach-
ing, | like to be tested always on the knowledge
part. Hence | believe that asking questions
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about the content in a two way manner can al-
ways add value. Readers can approach me on
WhatsApp for asking doubts. Obviously before
ending | have a question for you as well. Do
message me your answers at 7907356700.

Test your knowledge:

You will be aware that, under GST, we
have few transactions covered under sched-
ule lll of the CGST Act

2017. For an example, funeral services
are out of the GST ambit as per Schedule Il
and no taxis required to be paid. Under which
head you will classify this transaction? State
the reason also.

Option A: Exempt supply
Option B: Nil rated supply
Option C: Non-taxable supply
Option D: None of the above

Thanks & Regards
Abhay Rajkumar

Note: Readers can have difference in opinion re-
garding the above content. The above content is
drafted according to my understanding on the

GST law. Anybody with a different thought
process can share with me the same and shar-
ing knowledge will be always appreciable.
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CA PROFESsION IN THE DiGgiTAL ERA

In today’s world and current scenario,
where every corner of the world is switching
towards digitalisation, Why CA profession will
remain behind? We are the doctors of Indian
Economy who take care of every financial and
business consultancy needs of the citizens.

The ICAI has setup a board named DAAB
(Digital Accounting and Assurance Board) to
take care and focus on the issues in account-
ing and assurance arising from the high pace
of digitalisation. The board is emphasizing on
use of artificial intelligence in audit as commit-
ting fraud is easy in digital era which is difficult
to detect and expose through normal auditing
procedures, thereby using of CAAT software is
one of the best example of audit software.

Chartered Accountants understand and
are well aware of the fact that digital future is
coming fast and profession needs to get digi-
tally ready, ICAI being regulatory authority for
CA!sand a premier accounting body notonlyin
India but also globally has come up with main-
taining highest standards in technical, ethical
areas and highlights on issue in accounting
and assurance issues in the digital world.

ICAI has conducted several programs for
making its members digitally skilled to fulfill
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the demands and expectations of society that

CAs are able to match the economic and tech-
nological changes. CAs are expected to go be-
yond their conventional roles of manual audit-

ing.

One of the best uses of digitalization in
CA profession is introduction of UDIN to stop
frauds in the name of CA done by any other
person, only UDIN containing document will
considered as a valid signed document by a
CA. It is the responsibility of a CA to generate
UDIN and communicate the same on docu-
ment signed by him.

At last would like to conclude that CAs are
never outdated, they are adaptive in nature
and go through tough training in the form of
articleship which makes them tough people
who can handle everything including work
pressure and technological changes.

With warm regards, Happy CA day to all
the doctors of Indian economy.
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ArT CORNER

NILNA SunIL
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CA. AksHAY Kumar K CA. B JAvARAJAN

Toric - Mock TesT PAPER Discussion AN INSIGHT ON
(PAPER 3 - FOUNDATION) “My ARTICLESHIP”
- MEeAsURES oF CENTRAL TENDENCY| WHAT Is IN IT FOR ME ?
oN 20.07.2021 on 31.07.2021

! CAREER
‘_GQUMSHUNG
PROGRAMMES

UNDER AEGIS oF COUNSELLING
Group oF ICAI
SNES CoLLEGE OF ARTS IN ASSOCIATION WITH THE GREEN HiLLs PusLic
ComMERCE & MANAGEMENT, GOVERNMENT ARTS & SCIENCE ScHooL
CHETHUKADAVU, KUNNAMANGALAM CoLLEGE, KozHIKODE on 17.07.2021
onN 10.07.2021 oN 17.07.2021

CA. RAsHA ABDURASSAK

CA. RasHa A X
ASHA ABDURASSAK CA. SmitHA V

CHINMAYA ViDYALAYA E M HSS,
NELLIKODE

oN 18.07.2021
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» CAREER COUNSELLING PROGRAMMES

r

CA. SMlTHA VvV CA. SmiTHA V

DEePARTMENT OF COMMERCE BHARATIYA VIDHYA BHAVAN,
GVHSS ror GirLs, NADAKKAVU KoviLAanDI KENDRA
oN 18.07.2021 oN 25.07.2021

CA. RasHA ABDURASSAK CA. RAasHA ABDURASSAK

ProviDENCE WOMENS DEePARTMENT OF COMMERCE
CoLLeGE, CALICUT PEEKAY CICS ArTs &
OoN 27.07.2021 SciENCE COLLEGE, MATHARA
on31.07.2021

“Constant hard work, focus,
commitment and dedication are the
ingredients that go into making
a Chartered Accountant.”
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