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EDITORI AL BO ARD Contributions to e-newsletter
Contributions in the form of articles, stories,

. . poems, jokes, drawings etc. are invited for the month-
Chairperson : CA. Albhudha Jyothi M ly e-Newsletter “YUKTHI". Students can email their
Vice Chairman + Anandhu Ramesh contribution to sicasaclt@gmail.com along with name,
Secretary . Dhruvi C Shah photo and student registration number.
Joint Secretary  : Nitin Suresh
Treasurer : Arun Cheeran Stay Connected
JointTreasurer  : Muhammed Swalih n l Q’ n
Editor : Asheeka Jabeen :
Cultural :SilpaEV N
Sports : Muhammed Jafin M ’
Academics : Mubarak Shani
PR /NVolunteers : Dileena CV

Disclaimer:

The Kozhikode branch of SICASA is not in any way responsible for the result of any action taken on the basis of the
articles and advertisement, if any, published in the e-Newsletter. The views and opinions expressed orimplied in the
e-Newsletter are those of the authors and do not necessarily reflect those of Kozhikode Branch of SICASA.
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Hey CA Aspirants, | am so glad that | have got this opportunity of being a part of this family
called SICASA Kozhikode. It's been 5 months since we are together as a team, doing the best we
could that is beneficial for our CA students’community. Since the restrictions imposed due to pan-
demic is relived, our committee had the opportunity to organize offline events and programmes
that couldn’t be held for past two years.

It was a challenge that we gracefully took up, and the hurdles that was brought up against
us was handled by us with consistent hard work and determination that ultimately gave a fruitful
reward at the end of the day. | have always made an effort to stand by my team members, whenev-
er they were in need and also been a voice of my dear CA student’s. Being in this committee with
dynamic personalities not only helped me to develop but also to be a better human being.

Talking about our events, long awaited cultural fest “Evolve” was conducted after two years,
and the number of participations itself was a reflection of the success we achieved. An overwhelm-
ing evening, we all had experienced with ample number of performances, games and dances filled
with joy and memories. These are some of those days which | am going to remember and feel nos-
talgic.

Managing our committee along with the audit was a great challenge that | had to face, but
| was lucky enough that | was surrounded by a supportive team and friends who helped me get
through this period. | am thankful of each person who has given me support and strengthen me
mentally.

I would like to extend my best wishes to those appearing in November 2022 examination. Al-
ways try to light that fire within yourself to crack the upcoming exams and prepare well with hard
work and enthusiasm. Hope all of you get through with flying colours.

Enjoy learning & enjoy the joy ride of becoming a CA.

YUKTHI
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QuoTtE oF THE MONTH

“"Am Sorry"

"You did nothing then why are you
saying sorry?"

"Absolutely! I did nothing. That's
why am sorry"

- Dhruvi C Shah
SRO0768313

“There was a time in my life, were | was drowning very badly and | did not know what was
happening with me. Things started getting different. May be | was battling depression. | wanted
to share this with someone very badly. | tried talking to my close ones. Few of them did not under-
stand, few thought that | am over thinking and some of them understood it but wanted to stay out
of it. At that point | understood one thing,| was so obsessed with people around and their life that |
forgot about myself. And in my difficult times when nobody stood by me it was just myself and few
magnets who always stood by me and taught me swimming so | did not drown. Am telling you all
this just to let you know that it's a phase and it's normal but people may not understand and that'’s
ok, but it's important to talk about it. You're not alone we are into it together”

“Am sorry”
“You did nothing then why are you saying sorry?”

“Absolutely! I did nothing. That's why am sorry. | thought it was all just in the mind. | know
you were drowning and | did not know what to do so | preferred to stay out of it and | did not even
stay to listen but remember from now am always here.. yes, depression is a phase and it's ok to feel
the way you're feeling but it's not ok to not talk about it.

Mental health is equally important.”

“nice to see that you understood”

YUKTHI |
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SA 570 GoiNnGg CONCERN

Disclaimer: The following article is purely for giving concep-
tual clarity with regards to the topic. The language used in this
article is not consistent with the ICAI Materials. While answering
the questions in the exam one should make use of the wordings

given in the ICAl Materials.

Introduction

CA. NirmAL PrRASAD

» We all are familiar with the ‘Going Concern Assumption’ (GCA)
which states that the financial statements are to be prepared on
the basis that an enterprise will continue its operations for the foreseeable future and neither
there is intention nor there is a need to materially curtail the scale of operation.

» If the financial statements are prepared on a different basis then the matter is to be disclosed in
the financial statements.

» When this assumption holds good, assets and liabilities are recorded on the basis that the entity
will be able to realize its assets and discharge its liabilities in the normal course of business.

Assessment of the entity’s ability to continue as a going concern

» The management is responsible for the preparation of financial statements of an entity, so clear-
ly it is the management’s responsibility to assess the entity’s ability to continue as a going con-
cern.

» The assessment involves making judgment at a particular point in time, about inherently uncer-
tain future outcomes of events or condition, which takes into account following factors (but are
not limited to the same):-

Degree of uncertainty

Nature and condition Size and complexity of
of business the entity

associated with the
outcome of an event or
condition

Subsequent events

YUKTHI
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Auditor’s responsibilities and requirements of SA 570

» As an auditor you are responsible for obtaining sufficient and appropriate audit evidence to
conclude whether the management’s use of GCA is appropriate or not.

» While performing Risk Assessment Procedures — The auditor shall determine whether there ex-
ist events or conditions that may cast a significant doubt on the entity’s ability to continue as a
going concern.

» Auditor shall determine whether the management has performed a preliminary assessment of
the entity’s ability to continue as a going concern:-

If management has If management has not
performed performed

Discuss with management whether there exist
any events & condition that cast significant
doubt on the ability of the entity to continue as a .
GC

Discuss with management the intended use of GCA

Inquire with the management whether there
exist any events or conditions which may cast a

significant doubt on the entity's ability to
Auditor to cover the same period that the continue as a GC

management has used for making its ‘
assessment

While evaluating the management's assessment of
GC

What if management's assessment covers less
than12 months?

Request the management to extend the
assessment to atleast 12 months

When such events or conditions which may cast a significant doubt on the entity’s
ability to continue as a GC are identified, following audit procedures are to be
performed

YUKTHI
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= Where the management has not yet performed the assessment
management to make its assessment

= Evaluate the management's plan for future

= Consider the reliability of cash flow forecast

= Consider the availability of additional facts or information since the
date of management's assessment
= Request written representation with respect to their plans for future
action and feasibility of those plans

« Indicators of such events and conditions: -

Financial
Indications,
such as

Adverse key Irzletliby e Substantial

financial d'.)ay operating
ratios e losses

due dates

Indication of Fixed term
withdrawal borrowings
of financial approachin
support by g maturity

creditors

Net liability
or net

current
liability
position
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Operating
Indications,
such as

Management
intention to Loss of key
liquidate the entity | management without
or to cease replacement
operations

Loss of major

market, key

customer or
principal suppliers

Emergence of a
Labour difficulties highly successful
competitor

Other
Indications,
such as

Pending legal or regulatory
proceedings against entity
result in claims entity unable
to safety

Non-compliance with capital
or other statutory
requirements

Changes in law or regulation
or Govt. policy expected to
diversely affect the entity

Uninsured or under insured
catastrophe when they occur

YUKTHI |
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Reporting

» Having understood what are the audit procedures to be performed, we now need to know the

reporting requirements under various scenarios. This is given in the following chart: -

In case the use of GCA is Auditor to express
inappropriate adverse opinion

The use of GCA is appropriate but a material uncertainty exists.
In such a case the financial statements are required to disclose the matter.
Accordingly reporting will depend on whether such disclosures are made

An additional section in

. o the auditors report with
If disclosure has Unmodified the heading:- “Material

been made opinion & Uncertainty Related to

in ncern”

In the Basis of Qualified or
Adverse Opinion state that
such events or conditions

If disclosure has Qualified or that may cast a significant

not been made Adverse opinion SUEEm TS EniliEys clo1ligy e
continue as a going concern

exist and that the financial
statements do not adeg-
uately disclose this matter

This section is used to :-

¢ Draw attention to the note in financial statement that discloses the matter and

e State that these events or conditions indicate that a material uncertainty exists that ‘—
may cast significant doubt on the entity’s ability to continue as a going concern
and that the auditor’s opinion is not modified in respect of the matter.

If management is unwilling to Consider the implication in the
make or extend its assessment audit report.

YUKTHI | Page?9
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MONEY, SAVINGS AND INVESTMENT

/ AN

| am starting with these three words which are very essen-
tial for everyone. You know well that money is everything “paisa
bolta hai”. Strangely, we are dependent upon money because if

we have money then we can enjoy our life better with family.

In childhood, when we get Rs. 1 or 2 then we are going to

the shop for buying chocolates and we feel happy. Our parents

ABHISHEK KumAR
also give us money to buy them. But when we get addicted to ERO0188631

/

chocolates then our parents tell us that if we eat chocolates then

we get a cavity in our teeth.

This situation seems strange but this is the starting point of the importance of money in our life.
We think if we have money then we can buy many but we can’t because we need to respect our

parent’s talk.

Further, when we are going to school then we also get pocket money from our parents and
fulfil our needs. But this time no one is here to stop us and guide us to keep our money in the bank
or our piggy bank“Chukri” as savings because this is the time to keep the money for the future. No
one knows when we required this money in the needed time.

g _ ﬂf;ource: @dreamstime.com
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Saving is an essential part of our life which must be learned by youngsters because this is the
time when our requirement list is huge but after purchasing everything, we lose our money and

feel noting. We become helpless just because of money.

Requirements have no end. If our money goes out of our pocket then it will rarely come back
to us. So, we need to keep the habit of savings. Now the question is how to create savings and

where to keep them.

Suppose, If you are a minor, you can approach banks for a minor account or if you attain the
age of 18 or more you can easily open your bank account. Try to keep your money which is your
savings in banks. Nowadays, there are many options available in the bank through Internet bank-
ing from where you can start your savings by opening RD Accounts. Remember never to keep a
huge amount in one RD. Make them in small amounts for a different period so that if you have a

requirement then you can use them at maturity. For example,

If You have Rs. 1000/- monthly savings then you can invest Rs. 500/- in RD & PPF and the rest Rs.500
in your Bank Account like,

« Rs. 100 per month —in one RD for 2 years

e Rs.100 per month - in Second RD for 3 years

« Rs.100 per month - in the third RD for 5 or 6 years and

o Rs.200 per month - in PPF account for 15 years

o Rs.500 per month —in Bank Account
This lump-sum amount can help you to keep your saving continue which will help you in the future.

Apart from this, there are many government schemes but, in my view, these are the safest mode of

creation of Savings.

Now, the question is if we are saving our money in banks then what is the importance of Invest-

ment?

In layman’s language, Investment is the term that is used to invest our money for the future benefit
of our family. In taxation, Investments are covered under deduction under Chapter VI-A (Section

80C to 80 U) in which every section says about a different type of investment that can reduce our

YUKTHI |
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income for computation of Tax. But for every student, this chapter is very important for their life

because it helps them to understand the required savings in the form of Investment.

When we mature, our responsibility becomes too much for parents and family. We think about In-
vestment in many areas like

1. Insurance premium- For their health care.

2. Mediclaim -To cover our family health protection.

3. Pension Funds - For retirement purposes and many more.

In the last, | would like to suggest our readers keep the habit of Savings and also teach your dear

ones about it and secure your future without losing your earned money by any wrong decision.

The above article is belonging to my own experience which is very much important for the stu-
dents like us because | realise that “aap kitne bhi ache firm / organization me kaam kar lo matters
karta hai apka depth of Knowledge aur us se bhi jyada aap ke pass kitna savings hai aur wo bhi aese

ki jarurat par aapka easily kaam ho jaye”
Saving is more precious than earning money.

Start saving your money and make a strength for your future.

YUKTHI
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ART LORNER

DRisyA KRISHNA
SRO0567063 /

ApiTHYAT K
\ SRO0677852
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KNOoWLEDGE SECTION

CLAuSE 44 oF THE Form 3CD

The Clause 44 of the Form 3CD is effective for
Assessment Year 2022-23 i.e. for the Financial Year
2021-22 because the compliance of this clause
was kept in abeyance till 31/03/2022 but for all
the reports submitted after that date the clause is
mandatory. Since the audits for the Financial Year
2021-22 are under process hence we should study
how to report and comply this clause and how the
Assesssee under audit will submit the data under
this clause. The primary duty of submission of the
details is of Auditee and for verification of the infor-
mation supplied under this clause can be verified
form the GSTR-2A, GSTR-2B, AIS and other records
available with the dealer. Most of the information
required for this clause is already available with the
Law makers in the form of GSTR-2A and AlS and
what is the use of this information in Form 3CD is
better known to the lawmakers but since the clause
is there hence the Assesssee and Auditor has to fol-
low and comply it.

Read more at: Click Here
Copyright © Taxguru.in
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NEews UPDATES IN
ICAI WEeBSITE

Top audit bodies
end discord over

small bu

greesh p@iivemintoom
NEWDELHI

wo of India’s top audit
regulators have buried
their differences over a

proposal to relax the statutory
audit requirement of small
businesses, followingachange
of guard at the helm of both
institutions.

Last September, the Indtitute
of Chartered Accountants of
India (ICAI) opposed a consul-
tation paper from the National
Financial Reporting Authority
(NFRA) proposing to ease the
statutoryaudit requirement for
small businesses. WhileICAlis
Inelia’s accounting rule maker
and self-regulator ol auditors,
NFRAisthe audit watchedogset
up by the government.

ICAT president Debashis
Mitra said in an interview that
the two badies now work ina
complementary manner, indi-
cating the end of sharp differ-
ences over the framework of
statutory auclit and the tension
between the two institutions,

“Weworkin acomplemen-
tary manner. We respect the
NFRA just as I would also liketo
think the NFRA respects ICAL
Todayweare not onacollision
cowrse. We are on the same
pageontheissueofaudit qual-
ity. We both believe the audit
quality needsto be very high,”
Mitra said in theinterview.

Both institutions have held
talks over key audit mattersand
regularly exchange views, a gov-
ermnment official sidoncondition
of anonymity, An email sent to
NFRA on Tuesday seeking com-
ments for the story remained
unanswered till presstime.

InMarch, former finance sec-
retary Ajay Bhushan Pandey took
over as chairperson of NFRA
after the term of the watchdog’s
first chairperson, Rangachar
Sridharan, ended last vear.
Under Sridharan’s watch, NFRA

sought public commentson the |

YUKTHI

sinesses

Institute of Chartered Accountants
of India president Debashis Mitra.

audit framework for small busi-
nesses, which met with resist-
ance from ICALICAL too, hasa
new president, as thetermofthe
acoounting rule maker is limited
toone vear,

The NFRA consultation
paper sought comments on
whether or not small and
medivm firms need tobe given
relaxation on statutory audit
requirementsand what should
be the threshold. ICAT then
pointed out that NFRA has no

jurisdiction over small busi-

nessestodecide whether ornot
they need to be audited.

“That was a consultative
paper by NFRAL ICALook the
stand that wewere never con-
sulted. We alsosiid NFRAdoes
not deal with these kinds of
companiesasitdealswith pub-
licinterest entitics, Suibsequent
to that, T think we have not
heard anythingonthat, neither
from NFRA nor [rom the gov-
ernment,” Mitra said.

That consultation paper gave
details of how small firms get
their audit done, NFRA's prelim-
inary analysis then showed that
the fees paid toauditorsby alarge
majority of micro, small and
medium companies were way
below what an audit, when per-
formed in compliance with the
letterand spidt of the standards
of auditing, would require. The
watchdogthen said it wasappro-
priatetorevisit the requirement
of compulsory statutoryawdit for
all companies.

Page 14


https://taxguru.in/income-tax/illustrative-clause-44-form-3cd-applicable-financial-year-2021-22.html

	Joint Secretary’s Message
	Quote of the Month
	SA 570 Going Concern
	Money, Savings and Investment
	Art Corner
	Knowledge Section 
	Clause 44 of the Form 3CD
	News Updates in 
	ICAI Website


	Button 3: 


