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APPLICABILITY OF ACCOUNTING 

STANDARDS (AS) 

AS

Small & Medium Co(SMC) 

( Pvt Ltd co & LLP)

(01-04-2021) 

SMALL 
COMPANY

MEDIUM 
COMPANY 

NON COMPANY

(01.04.2020)

LEVEL

1

LARGE

All AS apply

LEVEL 

2

MEDIUM

LEVEL 

3

SMALL

LEVEL 

4

MICRO
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NON COMPANY CLASSIFICATION 

(W.E.F 01.04.2020)  

DETAILS                    

(Any one)

MICRO

LEVEL-4

SMALL

LEVEL -3

MEDIUM

LEVEL -2

LARGE

LEVEL-1

Turnover in previous year                 

(excl Other Income)

Upto 10 cr 10-50 cr 50-250 cr +250cr

Borrowings at any time Upto 2 cr 2-10 cr 10-50 cr +50 cr

Securities Listed /listing in India or 

abroad 

Banks, FI, Insurance

Level - 1

Holding and subsidiary Holding and subsidiary of any 

of above

Accounting Standards ALL AS 

Apply
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NON COMPANY CLASSIFICATION 

(W.E.F 01.04.2020)  

No need to restate pr 
year if Level changes in 
20-21. Only disclose

If Level falls from 1 to 2 
or downward cannot 

use exemption  
/relaxation for 2 years

Disclose/recognise if 
entity DOES NOT 

want to avail 
exemptions/relaxations
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AS  APPLICABLETO ALL LEVELS

AS No: ACCOUNTING STANDARD

1

2

4

5

7

9

12

16

Disclosures of Accounting Policies
Valuation of Inventories
Contingencies and Events Occurring After the Balance Sheet Date
Net Profit or Loss for the Period, Prior Period Items and Changes in 
Accounting Policies
Construction Contracts
Revenue Recognition
Accounting for Government Grants
Borrowing Cost
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AS  NOT APPLICABLE TO LEVEL 2,3,4

AS No: ACCOUNTING STANDARD

3

17

20

21

23

25

27

Cash Flow Statement

Segment Reporting

Earnings Per Share

Consolidated Financial Statements

Accounting for Investments in Associates in Consolidated

Financial Statements

Interim Financial Reporting

Financial Reporting of Interests in Joint Ventures
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EXEMPTIONS/RELAXATIONS TO 

LEVEL: 2,3,4

AS LEVEL 2 LEVEL 3 LEVEL 4

AS (1O ,11,29) DISCLOSURES 

EXEMPTIONS

DISCLOSURES 

EXEMPTIONS

AS 13 DISCLOSURES 

EXEMPTIONS

AS -14 NA

AS-18 (RP) NA NA

AS -22 Taxes No Deferred Tax 

AS -24 NA NA

AS -26 -Intangibles DISCLOSURES 

EXEMPTIONS

AS-29 DISCLOSURES 

EXEMPTIONS

DISCLOSURES 

EXEMPTIONS

DISCLOSURES 

EXEMPTIONS
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EXEMPTIONS/RELAXATIONS TO 

LEVEL : 2,3,4

AS LEVEL 2 LEVEL 3 LEVEL 4

AS -15 Emp 

benefits

More than 50 employees (exemption from) 

1. Discounting liability more than 1 year 

2. Defined benefit plans & other long term employee 

benefits Recognition,measurement,presentation

,disclosure exemption: Must do  Actuarial valuation 

using proj unit credit method with market yields. 

Disclose Actuarial assumptions

3. Non vesting short term acccum comp absences

NA

AS -15 Emp 

benefits

Less than 50 employees (exemption from)

1. Same as above except that General provision must 

be made for accrued liability

Irrespective 

of no: of 

employees
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EXEMPTIONS/RELAXATIONS TO 

LEVEL : 2,3,4

AS EXEMPTIONS 2 3 4

19

LEASES

subparagraphs (c), (e) and (f) to paragraph 22 -

disclosures for finance leases.

subparagraphs (a), (b) and (e) to paragraph 25 -

disclosures for operating leases.

subparagraphs (a) and (f) to paragraph 37 - disclosures 

for finance leases.

subparagraphs (b) and (d) to paragraph 46 - disclosures 

for operating leases.

YES

19 

LEASES

subparagraphs (g) to paragraph 37 - disclosures for 

finance leases

YES

19 

LEASES

Para 38 YES
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SMALL & MEDIUM SIZED COMPANY 

(SMC)             -W.E.F 01.04.2021 

DETAILS SMC SMALL

Turnover (Excl Other Income) in previous year upto 250cr 40cr

(Sept 

15,2022)

Borrowings at any time in previous year Upto 50 cr

Unlisted / not in listing in India or abroad

Not Banks/FI/Insurance

Yes

Not Holding and subsidiary of a non SMC at the end of 

the relevant period

Excludes JV /Associates

Yes

Paid up share capital 4 cr
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MAIN EXEMPTIONS/RELAXATIONS 

FOR SMC

AS SMC SMALL

AS-3 –CASH 

FLOW

Exempted for 

small, OPC, 

dormant 

company

AS -15 

Emp Benefits

1. No need to discount contributions/amounts 

that fall due more than one year 

2. Defined benefit plans/Oth LT empl

benefits  Recognition & Measurement:  

Must do Actuarial valuation using proj unit 

credit method with market yields

3. Presentation /disclosure of defined benefit 

plans. Must disclose actuarial assumptions

4. Non vesting short term comp absences
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MAIN EXEMPTIONS/RELAXATIONS 

FOR SMC

AS SMC

AS-19 

Leases

1. subparagraphs (c), (e) and (f) to paragraph 22 - disclosures 

for finance leases.

2. subparagraphs (a), (b) and (e) to paragraph 25 - disclosures 

for operating leases.

3. subparagraphs (a) and (f) to paragraph 37 - disclosures for 

finance leases.

4. subparagraphs (b) and (d) to paragraph 46 - disclosures for 

operating leases.

AS -20 

EPS

Disclosure of diluted earnings per share (both including and 

excluding extra- ordinary items)
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MAIN EXEMPTIONS/RELAXATIONS 

FOR SMC

AS SMC

AS-28

Impairment

1. For SMC, the definition of the term ‘value in use’ would be 

different : “instead of using the present value technique, a 

reasonable estimate of the ‘value in use’ can be made”.

2. If above is chosen the relevant provisions of AS 28, such as 

discount rate etc., would not be applicable 

AS -29 paragraph 66 and 67 Disclosures relating to each class of 

provisions



SCH 111 – DIV 1

AS REMARKS

SHORT TERM 

BORROWINGS

Current maturity of long-term borrowings should be classified as 

short-term borrowings and presented as a separate line item

AS 13 Long term investment = from date of investment 

DIV 111 –SCH 1 : From date of Balance Sheet ( prevails as per 

guidance note)

The portion of long-term investment as per AS13 which is expected 

to be realized within twelve months from the Balance Sheet date 

needs to be shown as Current investment under the Schedule III.



SCH 111 – DIV 1



SCH 111 – DIV 1



SCH 111 –

DIV 1



SCH 111 – DIV 1

Following disclosures shall be made where Loans or Advances in the nature of loans 

are granted to promoters, directors, KMPs and the related parties (as defined under 

Companies Act, 2013,) either severally or jointly with any other person, that are:

(a) repayable on demand; or
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SCH 111 – DIV 1



SCH 111 – DIV 1



Contact for more details : vinodbal2013@icai.org

Mob: 7736424920

Follow ICAI on Social Media  - http://www.icai.org/followus
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