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Size should not influence the
engagement (Audit is an
audit anyway!)

Complete guidance to avoid

litigations is provided by SAs

Whether Audit is
really mandated for
Smaller entities?

Key Standards and
audit process

t services pro o Smaller Entities

Nature of
Service

Level of
assurance
provided by

auditor

Report
provided by
auditor




<g” Asimplified audit approach
e
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Map the assessed risk at

Assess and evaluate the
likelihood of RoMM

L 4

Execution and completion

assertion level
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S, . . .
Rgs° Special considerations

Related Party Transactions

i
developments

Laws and regulations impacting
the client’s business

Sufficient, appropriate audit

evidence

30-2 What may be the key requirements of Smaller entities?

Audit of financial
statements for smaller
companies and for
submission to banks and
financial institutions for

CEs

Ensuring compliance with

Income Computation and

Disclosure Standards for
SMCs and SMEs

i-;_“ What may be the key requirements of Smaller entities?

Audit opinion on Financial
Statements




";72 What may be the key requirements of Smaller entities?
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‘7;;2’ Test objectives — Assets and Liabilities

s the account correctly classified?

30-2 Test objectives — Transaction level

Occurrence - did it really happen?

accurate?

Classification - is the transaction in the correct account?

o
q . . .
° =

{gs Test objectives - Disclosures

Occurrence and rights and obligations - did it really
happen, and did it create true ownership/liability?

classification correct and is the meaning clear?




°§¢ Key Standards on Auditing - Planning phase

Preliminary analytics (SA 520)
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HS, . 0

g~ Materiality

Component level Materiality fixed at financial statement
materiality line items level

<g° Materiality

Often totally ignored
concept in audit of
private limited
companies

If properly applied,
will result of
effective and
efficient audit

Audit opinion Accounting

Standards are also
driven by materiality

focusses on material
misstatements only

j\?_“ Key Standards on Auditing — Execution phase




i% Key Standards on Auditing — Execution phase

ng accounting estimates (SA 540)

Subsequent events (SA 560)
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CEASS . .
R{gs” Evidence gathering procedures
Procedures for obtaining audit evidence

| o |

jf;_“ Key Standards on Auditing - Completion phase

Letter of representation (SA 580)

Final analytics (SA 520)

{¢° Tax Audit and Standards on Auditing

Focused both on
All key standards will financial statements
apply and particulars to be

given in Form 3CD
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Clause 17 Clause 20

<&° Tax Audit and Standards on Auditing <& Important clauses and their linkage with SA2

Clause 21
[Sec 40 (b)]

th

Clause 23 Clause 27
[Sec 40 A2 (b)] [CENVAT/ VAT/ GST]

Clause 34
[Chapter XVIIB]

&’ Clause 17 jf;_“ Clause 19

Where any land and building or both is transferred during the
previous year for a consideration less than the value adopted or
assessed or assessable by any authority of a State government

referred to in Section 43CA or 50C.

Covers Sections 32AC, 33AB, 33ABA, Sec 35, Sec 35AC, Sec 35AD,
Sec 35CCA, Section 35CCB, Section 35CCC, Section 35CCD, Section
35D, Section 35DD, Section 35DDA, Section 35E

Reconcile the amount
of consideration
received or
receivable with the
books and financials

Map the possible

Obtain list of all accounts in which

properties held and
transferred during
the year

Copy of registered
deed or lawyer Applicability Procedures

Specific Audit

the expenditure is
booked in the
accounts

representation (if not Checklist
registered)

(Target test beyond a
threshold limit)




i% Clause 20

Section 36(1)(ii) - provides for deduction of any sum paid to an
employee as bonus / commission for services rendered where such
sum would not have been otherwise payable to him as profit /
dividend

19-08-2022

ﬁ’ Clause 21

(2R
{gs° Clause 21
Use of data analytics using Excel or Tally based audit

Whether test check is still possible?

jf;_“ Clause 23

Particulars of payments made to persoggspecified under section 40
A2) (b

id parties and
th the disclosures




i% Clause 26

In respect of any sum referred to in clauses (a)
(g) of Sec.43B

Identify and document the date
of payment and eligible claims
during the year

b), (c), (d), (e), (f) or

Verify and document the
subsequent payments
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ﬁ’ Clause 31

Section 269SS and Section 269T

Bank Payments
(Refer Guidance note on tax
Audit issued by ICAl)

Cash Payments
(No disclaimer is possible)

ﬁ’ Clause 34

(=28
{gs Clause 40

Compare with the previous If client uses retail method of
inventory valuation, cross

check the margins applied

year ratios and check reasons
for major variances
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{&° Checklists

Accounting Standards on Schedule Ill

Standards Checklist Auditing Checklist Checklist
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