PRIVATE LIMITED

Notes to financial statements for the year ended March 31,2022

1. COMPANY OVERVIEW:

was incorporated on 15 —-———rrv ,2015 to engage in the business of
providing

2.Significant Accounting Policies

2 a. Basis of Accounting

The financial statements are prepared and presented under the historical cost convention, on an
accrual basis of accounting and comply with the Accounting Standards issued by the Institute
of Chartered Accountants of India (“ICAI”), referred to in Sec 133 of the Companies Act,2013
read with Rule 7 of the Companies (Accounts) Rules, 2014 and any amendments thereof and
the Companies (Accounting Standards ) Rules ,2021 wherein the Company falls under the
definition of a Small and medium sized Company. The figures have been rounded off to Rs.
000.

The  accounting policies  adopted in  the  preparation of  financial
statements are consistent with those of previous year. All assets and liabilities has been
classified as Current/Non Current as per Company’s normal operating cycle and other critetia
as set out in SCH III of the Companies Act 2013. Based on the nature of the business and time
between acquisition of assets for processing and their realisation in cash and cash equivalents
,the company has ascertained its operating cycle as twelve months for the purpose of cutrrent /
non current classification of assets and liabilities and has ascertained its operating cycle as 12
months for the same.

NON CORPORATES

(1) The Financial Statements have been prepared in accordance with the
generally accepted accounting principles in India (Indian GAAP) on an
accrual basis and under the historical cost convention .

(i) Applicability of Accounting Standards (AS) : ---------m-mmmm-- is a
Level Il Small entity as per the criteria for classification for applicability
of Accounting Standards for Non Corporate entities. The applicability
of certain Accounting Standards For Level Il Small entity issued by
the Institute of Chartered Accountants of India are as follows:

AS Not Applicable: AS3,AS17,AS20,AS21,AS23,AS24,AS25, AS27
AS Applicable with disclosures exemption:AS10,AS11,AS15,
AS19,AS29

2 b. Use of Estimates

i The preparation of financial statements is in conformity with the generally accepted
accounting principles and requires the Management to make estimates and assumptions
that affect the reported balances of assets and liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting
period. Actual results could differ from these estimates. Difference between the actual
result and estimates are recognized in the period in which the results are known
/materialized.

PRIVATE LIMITED



Notes to financial statements for the year ended March 31,2021

2 c. Revenue Recognition
Revenue from sale of goods is recognised :

@) When property in goods and significant risks has been transferred to the buyer .

(if) No effective control is retained in the goods transferred by the seller to a degree usually
associated with ownership, which is generally on despatch of goods.

(i11) No significant uncertainty exists regarding the amount of the consideration and at the

time of performance it should not be unreasonable to expect ultimate collection.
(iv) GST is excluded from revenue

2 d. Property ,plant & Equipments (PPE)

PPE are stated at cost less depreciation/amortisation and impairment in value, if any, is adjusted.
Cost of acquisition includes freight and other incidental expenses incurred for bringing the assets
to the working condition required for their intended use .

Depreciation on Tangible Assets is charged over the estimated useful life on a straight line basis,
in accordance with Part A of Schedule II of the Companies Act,2013 on a prorata basis . The
useful lives of assets are:

Asset Useful Life (Years)
Furniture and fixtures | 10
Computers 3

2 e. Intangible Assets

Intangible Asset comprise of software which has been internally developed and meets the
recognition criteria of future economic benefits flowing to the Company and its costs can be
measured reliably. Software is amortised over a period of 6 years and is subject to impairment ,
if any.

2 f. Impairment of Assets

The company assesses at each Balance Sheet date whether there is any indication that an asset
may be impaired. An asset is identified as impaired, when the carrying value of the asset exceeds
its recoverable value through use or sale of the asset. Based on such assessment, impairment
loss if any is recognized in the Statement of Profit and Loss of the period in which the asset is
identified as impaired. The impairment loss recognized in the prior accounting periods is
reversed if there has been a change in the estimate of recoverable

2 g. Inventories
Inventories of stock in trade are valued at lower of cost or net realisable value .

2 h. Foreign exchange : Transactions in foreign exchange are translated at the exchange rates
on the date of the transactions with exchange fluctuations being charged to profit & loss
account.
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Notes to financial statements for the year ended March 31,2021

2 i. Employee Benefits

(i) Short Term Employee Benefits

All employee benefits payable wholly within twelve months of rendering the service are classified
as short-term employee benefits and recognized in the period in which the employee renders
the related service.

(ii) Defined Contribution Plans

The company has not commenced any defined contribution plans.

(iii) Gratuity and leave encashment

The Company does not accrue the liability for the same

2 j.Borrowing Costs

Borrowing cost that are directly attributable to the acquisition, construction or production of an
asset that takes substantial period of time to get ready for its intended use are capitalized. Other
borrowing costs are recognized as expenditure for the period in which they are incurred.

2 k.Earnings per Share

Basic/diluted earnings per share is calculated by dividing the net profit/loss for the year
attributable to equity share holders (after deducting attributable taxes) by the weighted average
number of equity shares/dilutive potential equity shares outstanding as at the end of the year as
the case may be.

2 1. Taxes on Income

Income tax is accounted in accordance with Accounting Standard on Accounting for taxes on
income( AS22). Provision for current tax is made in accordance with the provisions of the
Income Tax Act,1961. Current tax is measured at the amount expected to be paid to (recovered
from) the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is
recognised for all the timing differences, subject to the consideration of prudence in respect of
deferred tax assets (DTA). DTA to the extend of unabsorbed depreciation and carry forward of
losses is recognised only to the extent there is virtual certainty supported by convincing evidence
that sufficient future taxable income will be available against which such deferred tax assets can
be realised. Deferred tax assets and liabilities is measured using the tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date and is not discounted.
Deferred tax assets and deferred tax liabilities is offset and presented since the Company has a
legally enforceable right to set off assets against liabilities representing current tax; and the
deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same
governing taxation laws.

2 m. Provisions, Contingent Liabilities and Contingent Assets

i) Provisions are recognized when the company has a present obligation as a result of a past
event, for which it is probable that an outflow embodying economic benefits will be required
and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to its present value and are determined based on management estimate required to
settle the obligation at the Balance Sheet date.



i) Contingent Liabilities are disclosed when the company has a possible obligation arising from
past events and the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the
enterprise or a present obligation that arises from past events but is not recognised because it is
not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or a reliable estimate of the amount of obligation cannot be made.

iif) Contingent assets are neither recognized nor disclosed in the accounts.
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22. Related Party disclosure
i. List of Related Parties:

Name of Related Party /KMP Relation
Mr. XXXXXX - KMP Director
Mr. XXXXXX - KMP Director

ii. Transactions with Related Parties
Rs. <000

Particulars 2021-22 2020-21

Directors Remuneration: {Ref Note ------ }
Mr. XXXXX
Mr. XXXXX

Loans received from KMP
Mr. XXXXX
Mr. XXXXX

Loans repaid to KMP
Mr. XXXXX
Mr. XXXXX

Due to KMP {Refer Note —-—--—--—-—-- )
Non Current:

Mr. XXXXX

Current:

Mr., XXXXXX

23. Contingent Liabilities not provided for: Rs. NIL ( P.Ys: Rs NIL)

24. CIF wvalue of imports of Stock in trade : Rs. NIL ( P. Yr: NIL)

25. The Company operates in a single segment and hence no additional disclosure is
required under AS -17.
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26. In the opinion of Board of Directors all current assets, loans and advances have a value
, on realization in the ordinary course of business at least equal to the amount at which
they are stated, except as expressly stated other wise.The provision for
depreciation/amortisation and all known liabilities are adequate and ate not in excess of
the amounts reasonably necessary.

27. Earnings per share (EPS):

Particulars Year Ended Year Ended
March 31,2022 March 31,2021

Basic:

Profit /(Loss) for the period (Rs ‘000)
No: of Equity shares ( nos)

EPS (Rs)

Face Value per share (Rs)

Diluted:

Profit /(Loss) for the period (Rs ‘000)
No: of Equity shares (nos)

EPS (Rs)

Face Value per share (Rs)
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29. Disclosure relating to suppliers registered under MSMED Act based on the
information available with the Company

Particulars 21-22 20-21
(a) Amount remaining unpaid to any supplier at the end of each | 0 0
accounting year:
Principal
Interest

Total

(b) The amount of interest paid by the buyer in terms of section 16 | O 00
of the MSMED Act, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting year.

(c) The amount of interest due and payable for the period of delay | O
in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
the MSMED Act.

(d) The amount of interest accrued and remaining unpaid at the end | O 0
of each accounting year.

(e) The amount of further interest remaining due and payable even | O 0
in the succeeding years, until such date when the interest dues above
are actually paid to the small enterprise, for the purpose of

disallowance of a deductible expenditure under section 23 of the
MSMED Act.

30. Additional disclosure under the regulatory requirements

@A) Loans or Advances in the nature of loans granted to promoters ,
directors ,KMPs and the related parties either severally or jointly with
any other person that are: Repayable on demand or Without
specifying any terms or period of payment Rs. €000

Type of Borrower Amount of loan or % to the total Loans and
advance in the nature of | Advances in the nature of
loan outstanding loans

Promoters 0 0

Directors 0 0

KMPs 0 0

Related Parties 0 0

(ii)  Analytical Ratios
( See next page)
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(i)  Transactions with struck off companies : The Company has reviewed
transactions to identify if there are any transactions with struck off companies.
To the extent information is available on struck off companies, there are no
transactions with struck off companies.

(iv)  Title deeds of immovable property not held in the name of the Company:
The Company does not have any immovable properties of land and buildings
as at the balance sheet date.

) There are no borrowings from banks or financial institutions on the basis of
security of current assets of the Company

(vi)  The Company has used funds borrowed for the specific purposes only for the
purposes which it has been borrowed

(viip  With reference to Note------ Borrowings of financial statements for the year
ended March 31, 2022, we confirm that no charges were created/satisfied during
FY 2021-22 and no charges has been registered with the Ministry of Corporate
Affairs.

(vii)  The Company has not advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) any funds , that
have been to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:
¢ directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company
or

* provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries

(ix)  The Company has not received any funds from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Company shall:
¢ directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Funding Party or provide any guarantee, security or the like from or on behalf
of the Ultimate Beneficiaries.

31. Previous year figures have been regrouped wherever necessary

As per my Report of even date attached.

On behalf of the Board
For Private Limited
FCA = e
Proprietor /Partner Director Director
JAY/ 151\ F e ——— DIN: 07777777 DIN: 08888888






